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DIRECTORS’ Your Directors are pleased to present the Annual Report of the Company 
for the year ended 31st December 1973. The Financial Statements which follow 
REPORT show that results were much as anticipated by your Directors in their report 


TO THE last year. 


Although sales reached a record $25,331,272, Net Income declined from | 

SHAREHOLDERS $519,738 to $381,695 for the year just ended. This decline is due mainly to | 
start-up expenses of the new “Wallcoverings” division, all of which were 

absorbed during the year. | 


Production of wallpaper commenced in mid-November. Consumer accep- | 
tance of this product has been encouraging and sales to third parties have 
now commenced. In addition to assuring supply to company outlets, this division | 
should contribute to income in 1974. 


Working capital is down $259,839 after reduction of long term debt by | 
$231,542, payment of dividends totalling $138,000 and net investment in fixed | 
assets of $582,791; of this amount, $337,580 was invested in plant and machinery 
at ‘Wallcoverings’ division. ra 


ea 

In mid 1973 raw material prices began to rise dramatically and many items — 
were in short supply. At this time, Management had to protect its present and | 
future business by increasing inventories of certain vital materials, and this | 
decision, which has since proven to be very well taken, accounts for greatly | 
increased bank indebtedness at the year end. | 


1974 is expected to be a difficult year for the company as a great many of | 
the ingredients used to make paint are petroleum derivatives the cost of which | 
continues to increase at an unpredictable rate. In addition, many materials are | 
now on allocation or not available. Demand for your company’s products — 
continues strong both for paint and wallpaper; the problem in 1974 will be to | 
satisfy this demand, at a reasonable profit, in spite of raw material shortages | 
and ever increasing expenses. 


On 1st November 1973, Mr. C. A. Richardson officially retired as Deputy 
Chairman of the Board. During his years as President and Managing Director, 
the company experienced its most dramatic growth, and its present position | 
among the major paint manufacturers and retailers in Canada is due in great — 
part to his business acumen and foresight. Mr. Richardson is continuing as a 
Director and the company will benefit from his experience and advice. 


Mr. C. A. Hogg resigned as a Director on 18th June 1973, due to pressure 
of business caused by his assumption of new positions within the parent 
company group. During his years as a Director, Mr. Hogg contributed much to | 
the progress of the company. In his capacity as Chairman of the parent com- | 
pany, Mr. Hogg will continue to take an interest in the affairs of the Canadian | 
company. 


ere 

Mr. E. W. Osmond, Technical/Overseas Director of The International Paint 
Company Limited, London, England, was appointed to the Board of Directors | 
to replace Mr. Hogg. Mr. Osmond will be standing for election at the forthcoming | 
Annual General Meeting. In addition, in compliance with the By-laws, four other — 
Directors will be retiring and offering themselves for re-election; these gentle- | 
men are Messrs., F. P. Baker, J. Diamond, J. Gerald Godsoe and G. C. Solomon. | 


Your Directors wish to express their appreciation to the Management and | 
personnel of the Company for their loyal services during the year just ended. 


Submitted on behalf of the Board of Directors. 


Colin W. Webster 
Chairman of the Board 


F. P. Baker 
President and Managing Director 


28 March, 1974. 


INTERNATIONAL PAINTS (CANADA) LIMITED ano sussipiaries 


: CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1973 
(with comparative figures for the year ended December 31, 1972) 


(eee ase hoe 
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Sales and other income: 


Sales i 
Other income . 


Costs and expenses: 


Cost of sales and selling and administration 


Start up expenses of new plant. 
Depreciation and amortization . 
Interest . 


Income before income taxes 


Income taxes: 
Current . 
Deferred 


Net income for year 
Retained earnings at beginning of year . 
Dividends: 


6% preferred shares eats and ae to June 30, oe 


$2.20 per share 
Common shares — $1.00 per share 


Retained earnings at end of year . 


Earnings per participating preferred and common shares 
(after 6% preferred dividends) . ey ae 


AUDITORS’ REPORT 


To the Shareholders of 
International Paints (Canada) Limited: 


We have examined the consolidated balance 
sheet of International Paints (Canada) Limited and 
its subsidiaries as at December 31, 1973 and the 
consolidated statements of income and retained 
earnings and source and application of funds for the 
year then ended. Our examination included a general 
review of the accounting procedures and such tests 
of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


1973 
$25,331,272 
137,223 


25,468,495 


24,087,555 
223,810 
PCR BT OE )S. 
176,636 


24,715,800 


752,695 


288,000 
83,000 


371,000 
381,695 
3,442,762 


110,000 


28,000 
138,000 
$3,686,457 


1972 
$22,153,116 
133,860 
22,286,976 


20,937,904 


—= 


208,149 
137,185 


21,283,238 
1,003,738 


465,000 
19,000 
484,000 
519,738 
3,061,024 


110,000 
28,000 


138,000 
$ 3,442,762 


$5.89 


In Our opinion these consolidated financial 
statements present fairly the financial position of the 
companies as at December 31, 1973 and the results 
of their operations and the source and application 
of their funds for the year then ended, in accordance 
with generally accepted accounting principles 
applied on a basis consistent with that of the 
preceding year. 


Montreal, PRICE WATERHOUSE & CO., 
February 27, 1974 Chartered Accountants 
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ASSETS 


Current: 
Cash set: 
Accounts receivable : 
Due from affiliated companies . 
Income taxes recoverable 


Inventories, at lower of cost and net realizable value — 


Raw materials and in process 
Finished goods 
Prepaid expenses 


Fixed, at cost: 
Land Pee Bt hog ete a tele 
Buildings, machinery and equipment . 
Leasehold improvements . 


Less: Accumulated depreciation and amortization 


Approved on behalf of the Board: 
F. P. BAKER, Director 


A. K. HUGESSEN, Director 


1973 
$ 19,565 
2,816,988 
134,789 
Ligsore 


1,511,075 
4,349,240 


150,071 


9,154,600 


127,580 
4,704,407 
241 382 
5,073,369 


2,806,567 


2,266,802 


$11,421,402 


1972 
$ 220,151 
2,849,017 
31,221 


eee 


904,592 
3,404,685 


124,911 


7,934,577 


127,580 
4,214,891 


160,061 


4,502,532 


2,590,723 
1,911,809 


$ 9,446,386 


LIABILITIES 


Current: 


Bank indebtedness . 

Accounts payable and accrued fisouines 
Due to affiliated companies . 

Income taxes payable . h : 
Loan payments to affiliates due within one ‘year . 


Loans from affiliates, less current portion 
included in current liabilities: 


R.O.C. Manufacturing Limited, repayable 
$161,542 annually through 1975 . 


Courtaulds (Canada) Limited . 


Deferred income taxes 


SHAREHOLDERS’ EQUITY 


Capital stock: 
Authorized and issued — 


50,000 6% cumulative participating 
preferred shares par value $20 each . 


28,000 common shares without par value . 


of which the total issue amount 
was attributed to surplus and 
applied by the directors to 
write down goodwill, etc. . 


Premium on issue of preferred shares . 
Retained earnings . 


$140,000 


CONSOLIDATED BALANCE SHEET as at vecemser 31, 1973 


(with comparative figures as at December 31, 1972) 


1973 
$ 3,323,327 
2,835,939 


231,542 


6,390,808 


161,542 


161,542 


150,595 


6,702,945 


1,000,000 


140,000 sese 


32,000 
3,686,457 
4,718,457 

$11,421,402 


1972 


$ 1,750,000 


2,304,046 
20,607 
204,750 


231,542 


4,510,945 


323,084 
70,000 


393,084 


67,595 


4,971,624 


1,000,000 


—— 


32,000 


3,442,762 
4,474,762 
$ 9,446,386 
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CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1973 
(with comparative figures for the year ended December 31, 1972) 


Source of funds: 1973 1972 


Net) INGOMe: TOF: VOar ii acco cee a ois ween Ne ats Un uaa asic 381,695 $25: 519\738 


Non-cash charges against income — 
Depreciation:‘and amortization ies ee en a ee gis 227,799 208,149 
Deferred iInCOMe Taxes oy Soe Re erat pom cereh Niaidie Selinesa oy wi et 83,000 19,000 


692,494 746,887 


Application of funds: 
Investment.in: fixed assets: (NEL Lo wo i ea ae te ica aera 582,791 287,833 
Reduction ‘of loans: from:atiitiatesc i eater ie leita naan 231,542 231,542 


Dividends — 
Preferred: Shares) aii Cae Se ea a ee ho ae Baa See tenes 110,000 110,000 
COmMmMoOn: SHALES Hh ere se oh UES iia ids sata tate err ne ONah 28,000 28,000 


952,333 657,375 
Increase (decrease) in working capital. . . . . .... . . (259,839) 89,512 


Working capital ‘at beginning) Of yearn is sie eee a aiccl iy 3023/6032 2,934,120 


Working: capital at'end of years (e252. semen eee ean a orate $ 2,763,793 $ 3,023,632 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS becemeer 31, 1973 


1. The consolidated financial statements include the 3. Information re directors and officers: 
accounts of the Company and its wholly owned _ 4973 1972 
subsidiaries, Ryan Paints (1965) Ltd. and International TS or UR Leen remarry ARTE 
Wallcoverings Ltd. Number Remuneration Number Remuneration 


All inter-company items and transactions have been Directors sive ate $ 11,025 11 $ 13,650 
SOE Oi eo ree eee ar Officers . . . 5 $112,312 5 $102,600 
Foreign currency balances included in current assets ‘ 
and liabilities have been expressed in Canadian dollars Officers who are 

at the applicable year end rate of exchange. also directors. 3 3 


. Minimum annual rentals under long-term leases and 
license agreements amount to $755,000 as at December 
31, 1973. These leases and agreements expire generally 
over the next ten years, however, in the normal course 
of business they will be renewed or replaced by other 
similar leases or license agreements. 

Total rent charged to expense in the accompanying 
statement of income in respect of license agreements 
and real estate leases amounted to $1,198,000 (1972 — 
$935,000) including rentals based on a percentage of 
sales but excluding payments of real estate taxes, 
insurance, advertising and other expenses required 
under the license agreements and real estate leases. 
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